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INSTRUCTIONS TO CANDIDATES
1. Attempt all questions.

2. Pick the correct answer and make a mark “®” in the circle provided in the answer
sheet. Only one answer is allowed for each question.

3. Three marks for a correct answer, one mark will be deducted for each wrong
answer. No mark will be given to each question not attempted.
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4ok iR 47 —Ff-,‘ TRA PO 47171 A KT L pRE- RM1,000 0 B]iE RMI1,000 £ 5 - If you give up
working a part-time job (which could have earned you RM1,000) to watch a movie, the RM1,000 is
called:

a) @#%sc* o Marginal utility.

b) # ¢ = & o Opportunity cost.

c) 4 A ¥ s ¥ A o Production possibilities curve.

d) %g M £ - Additional revenue.

A AT d S (PPC) > &4 ZL Fe- AR & %24 @ AR ?On the production
possibilities curve (PPC), if you want to produce more of one good, what happens?

a) VA

T,

=3

et

B A A Y - fAF K- $%4 o You must give up some production of another good.
) HTF FF 44 A o All goods can be increased.
) ¥
) B

/

(@]
4
S
o Ag
iy

& "4 77 « Resources are unlimited.

ol
o

s g 2 & - Goods can be produced for free.

BT H e 5 4 PFo i $F 8 F P4 P £ € ¢ When a consumer's income increases, their purchase
of a normal good will:

a) " o Decrease.

b) i#3F % % o Stay the same.

c) #i 4 - Increase.

d) ™ *% ¥]% - Drop to zero.

Giffen B4 4% 14 §_ 1 A Giffen good is characterized by:

a) B 2o F f " o Quantity demanded falls as price rises.

b) BT EME T

c) BT EPF > F 34 4 o Quantity demanded rises as price falls.
@

d) 13 RPE

% TR % o Quantity demanded falls as price falls.
F+ gk # - Demand fluctuates greatly when price is unchanged.

REZRG —‘F% B Vo iR 3 ARMEM? Which of the following would most likely make supply
highly elastic?

a) 2 A PEFR L ¥ 474 o Long and complex production time.

b) # A ¥ 1l i# A K o Ability to adjust production quickly.

c) Rl ¥ #> ° Extremely scarce raw materials.

d) ¥# % & 2 ¥ & - Labor-intensive and non-substitutable processes.
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R K 4 #14 %4 © Consumer surplus refers to:

a) iy —‘F'f A e R 2 B R L i £ o The actual payment minus the willingness to pay.
b) A A Henl 2 R E L ¥ - Willingness to pay minus actual payment.

c) 4 & 4 <fli#  The producer's profit.
d) 7 &5 & - The total value of a good.

B PO T R UMY B R pF o 7 it 2 2 ¢ When the government sets a price ceiling below
market equilibrium, it likely results in:

a) ¥ F| o Surplus.

b) “E4* - Shortage.

c) 2w - Equilibrium.

d)  #+ = - Price increase.

ot @ Eaak Lf o Blist € 0 If marginal utility is negative, total utility will:
a) #f 4c - Increase.

b) %4¥ 7 ¥ - Remain unchanged.

c) & ° o Decrease.

d) #& ;# F& T_- Cannot be determined.

& B W e 4 The slope of an indifference curve represents:
a) 4 &»t% o Production efficiency.

b) ¥ "% % & & - Marginal rate of substitution.

c) ##% 4 A&+ - Marginal productivity.

d) L= & o Average cost.

FAR A 4 i ¥ £.%] 5 ¢ Economies of scale generally occur because:
a) = A2 AR 4em F 2 oo Costs rise as production increases.

b) = Aug 24 A K 4em T % o Costs fall as production increases.

c) # HF KT " o Market demand falls.

d) A& ¥+ # - Product prices rise.

- R 7 AR~ P RZ @ F 1 To maximize profits, a firm should:
a) T¥aa A E 3T 5 - Set average cost equal to average revenue.

b) % = A E %y ¥ o Set marginal cost equal to marginal revenue.
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c) Lo A E3 % & & o Setaverage cost equal to marginal cost.

d) B g F &< i@ % 3 g = & - Maximize total revenue without considering cost.

R SSHE T M T 4Lt e —*Ff 45 3% ? Which of the following is incorrect about a monopoly market?
a) ¥ 3 — B¢ > o There is only one seller.

b) ;X F i& » F# o There are no barriers to entry.

¢) § > F B 412 4 o The seller has pricing power.

d) 7 ¥t & #3175 & % o There are no close substitutes.

EEPHP o 2o AR ¥ ¢ Inan oligopoly market, firms' decision-making is usually:
a) @t b= o Independent of each other.

b) # ik if - Interdependent.

c) %2> p d iAo Purely competitive.

d) & % g #L < - Notconsidering competitors.

V- JE T BrigiEs kPR § g @ee s 2 Which market structure achieves the highest efficiency
in resource allocation?

a) i %7 3 o Monopoly.

b) % & # 3 o Oligopoly.

c) % X k4 7 ¥ o Perfect competition.

d) # %rixs< 7 3 - Monopolistic competition.

o £ p4E 5 R g4 2 What are the characteristics of public goods?
a) £ ¢ &5 4 o Excludability and rivalry.

b) Ziiptis (422 54 4 o Non-excludability and rivalry.

c) #is fH e 2L 4 o Excludability and non-rivalry.

d) 2w M2t s 4 - Non-excludability and non-rivalry.

T R— 38 A IR P H-4 F gk F] ? Which of the following is not a cause of market failure?
a) =% B4 77F & o Existence of public goods.

b) ¢F3¥R}4+ - Externalities.

c) %= > %% o Perfect competition.

d) F 33 4 o Information asymmetry.
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Ry AT BLEL & ¥ A3704 & G/A3F Y 41 In economics, the main economic reward for business
innovation is:

a) " M1 F o Lowering wages.

b) £1:E A2 %F 11/E - Generating excess profits.

c) # & fitic o Increasing taxes.

d) " <4 # #i® - Reducing production quantity.

AR 2 AL 3p (NNP) £45 © Net National Product (NNP) is defined as:
a) GDP 2 sz 1) - GDP minus government spending.

b) GDP 2 B ¥4z - GDP minus indirect taxes.

¢) GDP &< 37 ¥ o GDP minus depreciation.

d) GDP 2 i v o GDP minus imports.

GESEE —E\:}% : Disposable income refers to:

a) BATiE A b gL F‘«J—ﬁ% # & 11 o Total income plus government transfer payments.

b) e ¥ * 2 ¢ & 5% #7118 o Income after taxes available for consumption or saving.
c) fra 5, #7118 o Total pre-tax income.

d) s 21 i ehf| 4k - Income after government spending.

ERBEILAY Aok FE R e 483 0 Bk B € According to the multiplier theory, if the marginal
propensity to consume increases, the multiplier will:

a) #f 4c - Increase.

b) &> o Decrease.

c) * % o Remain unchanged.

d) #® % % - Drop to zero.

7 fm Jf%’ g i 2 T ERAUA Y (B2 ) ? Which of the following leads to a "leakage" in the

income flow
a) i} ‘}3’ 41 o Consumption spending.
b) # F £ & - Investment spending.

c) #% - Saving.

d) Fefyx 413 e o Increased government spending.
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EXRER {a‘g : Induced consumption refers to:

a) o~ %2 P 3 o Consumption unaffected by income changes.

b) dTr B4 pF o B RE2 H 4e ch¥% 4 o The portion of consumption that increases with income.
c) Bz » g M hi &) ¥ - Basic consumption independent of income.

d) ¥ & {F it es ) 3§ o Consumption depending only on government subsidies.

LA EY ¥ L ode ® 3R % A During economic prosperity, the typical price trend is:

a) 4 T & o Price falls.

b) 4 i £ 7_o Price remains stable.

c) 4§ * 7 o Price rises.

d) &~ i =% 3 % o Price stays stagnant.

Bt 4 ¥ F]2 £ & Frictional unemployment mainly arises from:

a) % %7 F e H 4% o Structural changes in the labor market.

b) 1 A EEP P FI5 L & i1 (i 42 o Workers searching for better jobs in the short term.
C) &AH iEH Kk Z KT " - Demand collapse due to recession.

d) 1 Fi# 3 $x&4 % - Excessively high wages.

= Afa e A BRI ¥ JRp o Cost-push inflation is typically caused by:
a) ' § & K3 4 o Increase in consumer demand.

b) &£ %4 & = &2 . Increase in production costs for businesses.

c) Ffyt 1T ' o Decrease in government spending.

d) &% F % - Rising savings rates.

fr i@ & (Velocity of Money ) #.4p  The velocity of money refers to:

a) % f&t #kehig & o The speed at which prices rise.

b) bW gAY A T-F i & - How quickly money circulates in the economy.
c) FTRHF 7 b " eig & o The rate at which government issues money.

d) R 7E5% £ 3 & 2 & o The growth of national reserves.

R4 @ P L8071 ¥ ¢ When the economy overheats, the central bank will usually:
a) "% 4|3 o Lower interest rates.

b) Hi 4c i &4 o Increase money supply.

c) # B I ~ " p W X% o Raise interest rates and reduce money supply.

d) # % Fthrx I - Increase government spending.
5
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RIS A 4p * The discount rate refers to:

a) 41i7 13 2 f1 % - Bank deposit interest rates.

b) Ff-f % 415 - Government bond rates.

c) ¥ 417 B AT LT ¥ 4217 0|5 o The interest rate at which the central bank lends to commercial
banks.

d) 7 ¥8FH & ¥ DF #7115 - The interest rate at which banks lend to businesses.

IR —*Ff A3 3 R B4 Fep i 2 Which of the following is an expansionary fiscal policy?
a) #{ 4% - Raising taxes.

b) & ® Ffird 41 - Reducing government spending.

c) H4eFf 118 f o Increasing government spending and cutting taxes.

d) # B f!Z - Raising interest rates.

Fofrd MR A& 7 v § ¢ Excessive government spending may:
a) ¥ A L F - Boost private investment.

b) ##%4 4 L F o Crowd out private investment.

c) # "% F F o Reduce total demand.

d) # B &% ¥ o Increase the savings rate.

T AR 20 B 2 Which of the following helps reduce national debt?
a) & ° fyc o Reducing taxes.

b) 3 4cFef-2 1 o Increasing government spending.

c) P FTRpR A~ # 4 ffc o Cutting government spending and raising taxes.

d) "% i< f % i- % o Decreasing money supply.

BRER A 0 F AR A% % ! Ininternational trade, anti-dumping measures are used to:

a) ﬁ‘ﬁ')ﬁv e & # - Reward exporters.

b) HEARAF LR F 2T i A o Protect domestic industries from unfair low-price competition.
c) #% ~F p W § & - Raise domestic currency value.

d) # ° B fjz » o Reduce tariff revenues.
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pd FraESd kAL FHTE ? The main economic effect of free trade is to:
a) #$& B % 3 & - Increase protectionism.

b) " KT R R T
c) &= Fihpe :

n
HER
d) B REp A EikL 4 - Weaken domestic industry competitiveness.

> Decrease resource allocation efficiency.

REY

a7

3z ¥ o Improve resource allocation efficiency.

L

F AR P RE > i ¥ € - If the domestic currency depreciates, it generally leads to:
a) dir b v B 4e o Decreased exports, increased imports.

b) i o Ride > & T B> o Increased exports, decreased imports.

c) di v {rit v e PERE e o Exports and imports both increase.

d) N1 v friEr pFR S o Exports and imports both decrease.

T 7 754 €32 AR BT F? Which of the following creates domestic demand for foreign
currency?

a) *h A k& Rz % - Foreign tourists visiting the country.

b) AR X PEF ¢t W & o Domestic residents purchasing foreign goods.

c) *M{E &I v I K o Domestic goods exported abroad.

d) ¢t 4L F ~ ® o Foreigners investing in the country.

P-RIAMRERLAF (FrE4L) %3 F3H 3 @ ¥ ¢ X When a country has a balance
of payments deficit (trade deficit) and there is no market intervention, it usually results in:

a) &%= i o Currency appreciation.

b) & % psiE o Currency depreciation.

c) ® & i%4F4E %_- Stable exchange rate.

d) *h % @4 & 3 4 o Increase in foreign reserves.

PR SRR AR R Sk Aok s BISE T S0 F 12 #-¢ - When the price of a product
rises and the substitution effect is greater than the income effect, the quantity demanded will:

a) #f 4v o Increase.

b) /&> o Decrease.

c) * % o Remain unchanged.

d) # ;* £z %_- Cannot be determined.
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W ?ﬁ & ( Disinflation ) 4p e & Disinflation refers to:

a) ¥ fdp ¥ " 3 § & - Price index falling into negative territory.
b) i+ i F Fki & ¥ - Slowing rate of price increase.

c) 4 ¥ &yl = o Sharp rise in prices.

d) = > & 4§ % # - Complete halt of price changes.

T reR— 35§ 3~ 5% R (Current Account ) ? Which of the following is usually recorded in the
current account?

a) ‘PR E #%4LF o Foreign direct investment.

b) F *7i » o Capital inflows.

c) B4 § % & o Merchandise exports.

d) PR X pFE AR L - Foreigners buying domestic stocks.

FUMY 4 THE% (PPP) » EA My G-k T LB EPa 3 S E 4o 5 2 According to
purchasing power parity (PPP), if the price level gap between two countries widens, in the long run the
exchange rate will:

a) B4 % ®p %= & o High-price country’s currency appreciates.

b) 4 % B b % pLiE o Low-price country’s currency depreciates.

c) B4 % ® b % pie o High-price country’s currency depreciates.

d) %= %4F 7 % o Exchange rate remains unchanged.

END OF PAPER
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